FREE STARTER GUIDE

BEGINNING INVESTOR
ACTION PLAN

Everything a beginning investor needs to know
to start building wealth today.

WHAT'S INSIDE
® Why investing beats saving every time
® The 3 account types every beginner needs
® How to build your emergency fund first
® How to choose your first investment (Index Funds & ETFs)
® Your 6 step beginner action checklist
® What to avoid as a new investor
® The top 3 mistakes new investors make

® Frequently asked questions
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Why Investing Beats Saving

Most people think saving money is enough. It's not. Inflation quietly erodes the value of cash sitting in a savings
account. Investing puts your money to work so it grows faster than inflation.

The Power of Compound Growth

Compound growth means you earn returns on your returns. This is a snowball effect that dramatically builds wealth
over time. The difference in outcomes is staggering:

Scenario Starting Amount After 30 Years Total Growth
Savings account (1%) $10,000 $13,478 +$3,478
Stock market avg (8%) $10,000 $100,627 +$90,627

The difference? Nearly $90,000 from the exact same starting amount. Time and consistent investing is
the most powerful yeajth building  tool available to anyone.

‘ The 3 Account Types Every Beginner Needs

401(k): Start Here if Your Employer Offers It

A 401(Kk) is a retirement account offered through your employer. The biggest benefit: many employers
match your contributions and that's free money. If your employer matches up to 3%, contribute at least 3%.
Contributions are pre-tax, reducing your taxable income today.

Roth IRA: The Best Account for Most Beginners

A Roth IRA lets you invest after-tax dollars and your money grows completely tax-free. Contribute up to
$7,000/year (2024). When you withdraw in retirement, you pay zero taxes. For beginners in lower tax
brackets, this is often the single best investing account available.

Brokerage Account: No Limits, Full Flexibility

A standard brokerage account has no contribution limits and no withdrawal restrictions. You can invest in
stocks, ETFs, index funds, and more. A great complement once your 401(k) and Roth IRA are funded.
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Building Your Emergency Fund First

Before you invest a single dollar, you need a cash cushion. Here's how to build one.

How Much Do You Need?

Stage Target Who It's For

Starter $1,000 Complete beginners. Start here before anything else

Basic 1 month expenses Most employed individuals with steady, predictable income
Standard 3 months expenses Anyone with variable or commission based income

Full 6 months expenses Freelancers, seif employed, or Single income households

Where to Keep It

Your emergency fund should be safe, liquid, and separate from your everyday checking account. Do not invest it
in stocks as it needs to be available immediately.

Best Option

High Yield Savings Account (HYSA)
Online banks like Ally or SoFi consistently offer 4 to 5% APY. This is far above traditional banks while keeping your funds
fully accessible with no penalties.

Good Alternative

Money Market Account

Similar rates to a HYSA, often offered through brokerages like Schwab or Fidelity. Easy access and a solid choice if you
already use a brokerage.

Least Ideal

Separate Checking Account

Better than nothing. Keep it at a different bank than your main account to create a small mental barrier against casual
spending.

Rule of thumb: Build your $1,000 starter fund before investing anything. Then grow it to 3 to 6 months of
expenses over time while investing simultaneously.
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Step 4. Choose Your First Investment
(Index Funds & ETFs)

You'll see tickers like VOO, FXAIX, and SPY throughout this guide. Here’s what they actually are.

You do NOT need to research dozens of funds.
One simple ETF is enough to get started.

What You Need to Know (Quickly)

An index fund tracks a market index like the S&P 500, giving you a small piece of all 500 largest U.S. companies at once. Instead
of picking individual stocks, you own instant diversification. An ETF (Exchange Traded Fund) is the same thing but trades on the
stock market like a regular stock and carries very low fees — often under 0.03% per year. That's less than $3/year on every
$1,000 invested, compared to 1%+ for actively managed funds. Historically, most professional fund managers fail to beat a simple
S&P 500 index fund over time.

Why This Matters for Your Decision

Index ETF (e.g. VOO) Actively Managed Fund

Annual Fee ~0.03% ~1.0%+

On $10,000 invested $3 /year $100+ / year

Beats the market? Matches it Usually doesn't

Best for? Beginners & long term High-net-worth / complex needs
Should | choose this? YES (start here) Not yet

@® What You Should Do

Choose one low-cost S&P 500 ETF.
Good beginner options:
VOO (Vanguard) | FXAIX (Fidelity) | SPY (State Street)

Invest your first dollars here before doing anything more complex.

Your First Investment:
Buy a low-cost S&P 500 ETF (VOO, FXAIX, or SPY).
Do not overthink this step.

Quick Checklist
[1 'understand what an ETF is
[1 I picked one ETF (VOO / FXAIX / SPY)
[1 I'am ready to invest
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Your 6-Step Beginner Action Checklist

Use this checklist to take your first real steps. Complete them in order.

Open a high yield savings account (Ally or SoFi) and park $1,000 there before investing anything. This
protects your portfolio from life surprises.

. Build a $1,000 Emergency Fund
1

Enroll in Your Employer's 401(k)

2 Log into your HR portal or ask HR how to enroll. Contribute at least enough to capture the full employer
match.

Open a Roth IRA
Fidelity, Schwab, and Vanguard all offer free Roth IRAs. Takes about 10 minutes to open online.

H

Choose a Simple Index Fund
Look for an S&P 500 index fund with a low expense ratio (under 0.10%). Examples: VOO, FXAIX, SPY.

[+

Set Up Automatic Contributions
Automate a fixed amount monthly. Even $50/month invested consistently beats $500 invested randomly.

H

Leave It Alone
Do not check it daily. Do not panic sell. Time in the market beats timing the market every time.
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The Top 3 Mistakes New Investors Make

Mistake #1
Waiting for the "Perfect Time" to Invest

There is no perfect time. The market will always feel uncertain as there will always be a recession fear, an
election, or a geopolitical crisis. Investors who wait for clarity consistently underperform investors who simply
start. Missing just the 10 best days in a decade cuts returns nearly in half.

The fix: Start small, start now, stay consistent.

Mistake #2
Investing Before Having an Emergency Fund

Putting money in the market before you have a cash cushion creates a hidden risk: if an unexpected expense
hits, you'll be forced to sell investments at exactly the wrong time, locking in losses. Your emergency fund is what
allows your investments to stay invested through volatility.

The fix: Build $1,000 minimum before buying your first share.

Mistake #3
Ignoring Your Employer Match

If your employer matches contributions up to 3% and you're contributing 0%, you're declining part of your
compensation. An employer match is an instant 50 to 100% return on your contribution. No investment in the
market comes close to that guaranteed return.

The fix: Always contribute at least enough to capture the full employer match first.
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Other Things to Avoid as an Investor

Knowing what not to do is just as important. These are some of the traps investors fall into.

[] Picking Individual Stocks Too Early
Buying a single company's stock feels exciting but it's also how most beginners lose money early. A single
stock can drop 50%+ on bad earnings, a scandal, or a sector shift. Index funds spread that risk across
hundreds of companies. Master the fundamentals first.

[] Using Crypto as Your Foundation

Crypto can play a role in a diversified portfolio for some investors but it is not a beginner's foundation.
Extreme volatility, no underlying cash flows, and a high pgjse to signal ~ 2dia environment make it a poor
first investment. Build your 401(k), Roth IRA, and index fund base first.

[] Paying High Fees on Actively Managed Funds
A 1% annual fee sounds small. On $50,000 over 20 years, it costs you tens of thousands in lost returns
compared to an equivalent index ETF at 0.03%. Always check the expense ratio before buying. If it's above
0.20%, find a cheaper alternative.
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Frequently Asked Questions

The questions beginners ask most.

How much money do | need to start investing?

Less than you think. Most brokerages like Fidelity, Schwab, and Vanguard have no minimum to open an
account. Some ETFs trade for under $100 per share. You can start with $50. The amount matters far less
than the habit.

Is now a bad time to invest given market uncertainty?

The market has always felt uncertain. There has never been a moment where everyone agreed it was a
great time to invest. The research is consistent: time in the market beats timing the market. If your time
horizon is 10+ years, ghortterm  ‘Olatility is noise.

| have debt. Should | pay it off before investing?

It depends on the interest rate. High interest debt (credit cards at 18%-+) should almost always be paid off
first. Low interest debt (student loans at 4 to 6%, mortgages) can be managed alongside investing, especially
if you have an employer match. The full framework is in the complete guide.

What if the market crashes right after | invest?

The S&P 500 has recovered from every crash in its history. If you're investing for 20 to 30 years, a crash in
year one is a buying opportunity, not a disaster. The investors who got hurt were the ones who panic sold
at the bottom.

Which brokerage should | use?

For most beginners, Fidelity or Schwab are the top choice because their accounts are free to open,
have excellent resources, and strong customer support. Vanguard is also excellent. Avoid platforms
that gamify investing or push you toward options and crypto before you have the basics locked in.

How do | know if I'm on track?

Aim to invest 15% of your income toward retirement once your emergency fund is in place. If you're
capturing your full employer match and maxing your Roth IRA ($7,000/year in 2024), you're ahead of most
people. One quarterly review is all you need.




You've got the foundation.

Now get the complete system.

How to Open Your Accounts [1 Asset Allocation by Age

Step by step  ‘alkthrough for Fidelity & Schwab How to balance stocks and bonds as you grow
Debt vs. Investing Framework [1 Glossary of 25 Key Terms

Know exactly when to pay debt vs. invest Plain English ~ &finitions for every term

Roth vs. Traditional IRA [1 Quarterly Review Template

Full comparison so you pick the right one A printable checklist to stay on track

401(k) Maximization Strategy [1 Common Mistakes & Fixes

Capture every dollar of your employer match 6 costly errors and how to avoid them

Index Funds & ETF Picks
The best beginner funds and exactly why

QuicklnvestIQ For educational purposes only. Not financial advice.


https://quickinvestiq.gumroad.com/l/CompleteBeginnersInvestingGuide
https://buy.stripe.com/14A8wPfnR3gC6h6chQe3e04

